Date: 24™ May, 2017
UNRATED
CMP: 237

Exide Industries Lid.
Q4 FY17 Quarterly Update

MARKET DATA

NSE TICKER

EXIDE

Carrying the momentum from Q3FY17, where it outperformed Amara Raja Batteries for the
first time in last 12 quarters, Exide Industries witnessed another strong quarter with growth
in the revenues of 11.5% YoY (28.7% QoQ) to Rs. 2,225 cr. Company saw improved

Networth FY17E (Rs in Crs) 5,032 demand in the OEM segment during the quarter while replacement market also saw some
P/BV Ratio (FY17E) (x) 4.0 traction. The declining trend in UPS segment also saw some reversal as company posted
E::rl((zT]PZE)e(R(;s)) 29:,;3 growth in both Industry and Home UPS. Exide During the second half of the year, Exide
P/E Ratio (FY18E) (x) 25.0X launched new punch-grid technology Batteries which it developed with technology
52 Week High (10/05/2017)(Rs) 249.7 collaboration with East Penn, USA.  Increase in Raw material prices led to contraction of
52 Week Low (23/12/2016)(Rs) 148.7 EBITDA by 170 bps YoY (flat QoQ) to 13.3% from 15% in corresponding quarter. However
Market Capitalisation (rs. Cr) 20,187 higher revenues during the quarter restricted absolute decline in EBITDA to 1.8% YoY to Rs.
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261.8 cr. Exide reported PAT of Rs. 164.8 cr during the quarter which was lower by 6% YoY
and higher by 8.8% QoQ.

BSE 390
NSE 2,350 Increasing prices of lead continued to put pressure on gross margins which
declined 200 bps YoY (260b ps QoQ) to 37.4%. Though the lead prices had
TERN rallied sharply by 22-25%, some of it was absorbed by the company by taking
Promoter 46.0 price hike of 5-9% across their products. Since the highs of Rs. 155-160 per kg
Fil 9.5 during Jan-Feb period, the lead prices have eased off and have fallen to Rs. 135
Dil 12.0 levels. This coupled with recent price hikes taken by the company will help in
Public 325 recouping margins back to historical levels of 15-16%.
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Quarterly Performance:

On Consolidated level for full year, Exide reported 17.1% increase in revenues to
Rs 12,177 cr. The battery business grew by 10.7% mainly on the back of growth in
OEM segment and recovery in replacement and UPS segment during the second
half of the year. Exide Life saw another strong year and it ended with Revenue
growth of 36% to Rs. 3,343 cr (~28% of total revenues) and EBIT growth of ~60%.
Battery business’ EBIT grew only by ~4% during the year to Rs. 916 cr due to
margin pressure from higher commodity prices.

Particulars (Rs in crs)
Net Sales

RM Cost

RM Cost as % of Sales
EBITDA

EBITDA Margin
Interest

PBT

Tax

PAT

EPS

YoY(%) Q3FY17 QoQ (%)  FY17
1975.7  1771.1 1.4  1729.3 143 112062  9479.4 18.2
12362  1077.4 - 1037.6 - 47506  4428.8 -
55.5% 53.9% - 60.0% - 42.4%  46.7%  -410 bps
261.8 266.3 .7 229.6 140 12155 957.9 26.9
13.2% 15.0%  -180 bps 13.3%  -10 bps 10.8% 10.1% -70 bps
0.0 1.4 - 4.6 - 12.5 7.1 -
228.9 243.6 -6.0 207.9 101 1097.1  1008.6 8.8
64.1 68.4 - 56.4 - 293.1 292.2 -
164.8 175.2 -6.0 151.5 8.8 804.0 716.4 12.2
1.9 2.1 -6.0 1.8 8.8 9.5 8.4 13.1
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Valuation & View:

Exide has planned a capex of Rs. 1400 crore which would be used for technical upgradation, rolling out of new products and
capacity expansion. Out of Rs. 1,400 crore, 700 crore would be spent only on Haldia plant whose capacity will go up by 1 mn
units to 3.2mn. Rest would be spread across all the other plants. Entire funding would be done from internal accruals. It has
come out with a new technology battery, called punch-grid, which they are getting from East Penn of US. It is a next generation
technology and according to the management the life of batteries would improve by about 20%. These batteries would be
primarily for after-market and company as of yet have not tied up with any OEMs for this battery.

The recent rally in the Exide’s stock price was mainly fuelled by re-rating of its Insurance Business by analyst community who
upped the value of Insurance business from Rs. 8-12 per share to Rs. 35-40 per share. With ICICI Prudential trading at 3.7X
its TTM Embedded Value (EMV) and HDFC_ Max Life deal happening at 4X EMV, the re-rating in Exide’s Insurance Business
was warranted. We have presented the valuation snapshot of Exide’s Core Battery business under different scenario of multiple
assigned to Exide Life Insurance.

We are valuing Exide Ind at Rs. 284 based on our SoTP valuation, which represents an upside of 20% from CMP and
accordingly we recommend a BUY on the stock.

FY19E
Exide Standalone EPS 9.8
P/E Assigned 24X
Value per Share (l) 235
Embedded Value per share of Insurance Business 24.7
Multiple Asigned 1.5X
Value per Share (ll) 49
Total Value per Share 284

3-Yr Price comparison
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Exide Industries Ltd.- Balance Sheet

Exide Industries Ltd.- Profit/Loss Statement

DESCRIPTION FY16 FY17  FY18E  FY19E DSCR"’T'O EEES NS ENERCRE SIS
Share Capita 85.0 85.0 85.0 85.0
Net Sales 6809.2] 7642.4) 8769.6( 9634.7 Total Reserves 4349.1| 4878.6| 5171.0] 5758.2
EXPENDITURE : Shareholder's Funds a43a.1] 4963.6] 5256.0] 5843.2
Raw Material Consumed 4363.3| 4707.7| 59704 6693.6 Long-Term Borrowings 0.0 0.0 0.0 0.0
Employee Cost 474.7 519.6 558.8 597.9 Deferred Tax Assets( Li'al'Ji.lities 124.9 155.2 151.7 162.9
Other Operating Exp. 959.5 1318.6 1034.1 1125.0 Other Non-Current l..lal?l.hFleS 39.5 48.3 50.8 57.0
Total Non-Current Liabilities 164.4 203.5 202.5 219.9
Total Expenditure 5797.5| 6545.9 7563.2| 8416.5 Current Liabilities
EBITDA 10117 1096.5 1206.4| 1418.2] |Trade Payables 744.9 767.9 904.5 990.6
Depreciation 160.2 206.3 220.8 249.6 Short Term Borrowings 102.5 170.2 144.2 137.0
EBIT 851.5 890.2 985.6 1168.6 Other Current Liabilities 682.9 670.4 642.4 648.7
h Total Current Liabilities 1530.3| 1608.5| 1691.1| 1776.3
Other Income 26.2 83.8 39.1 33-21  [Total Liabilities 6128.7| 6775.6] 7149.6| 7839.4
Interest 3.8 4.3 3.8 3.8
Exceptional Item - - - - ASSETS
pBT 903.9 975.7 1040.9 1220.1 Net Block = 1448.8 1687.4 2107.7 1998.1
. Long Term Loans & Advances 69.2 13.3 84.5 105.6
PI‘OVIISIOH for Tax 283.5 2821 333.1 3918l | Other Non Current Assets 1764.2| 1896.6| 1765.2| 1765.7
Profit After Tax 6204| 693.6] 707.8) 828.4] |total Non-Current Assets 3282.1] 3597.3| 3957.4] 3869.4
EPS 7.3 8.2 8.3 9.8 Current Assets
Current Investments 926.3 905.5 551.3 829.8
Inventories 1133.5| 1527.3| 1657.7| 1844.7
Exide Industries Ltd..- Cash Flow Sundry Debtors 607.5 623.5 744.8 835.3
DESCRIPTION FY15 FY16 Cash and Equivalents 45.0 19.6 45.0 45.0
Profit Before Tax 873.53| 1008.59 Short Term Loans and Advances 134.3 102.4 1934 415.2
Adjustment -42.64 289.58 Total Current Assets 2846.6 3178.3 3192.2 3970.0
- - Total Assets 6128.7| 6775.6| 7149.6| 7839.4
Changes In working Capital -397.88| 596.47
Cash Flow after W/C changes 433.01| 1894.64
Tax Paid -252.79| -277.99 Exide Industries Ltd.- Key Ratios
Cash From Operating Activities 180.22| 1616.65 DESCRIPTION FY16 FY17 FY19E
Cash Flow from Investing Activities -55.53| -1350.50 ROE 14.7 13.1 14.1 15
Cash from Financing Activities -199.03| -182.30| |RoCE 20.8 18.7 20.2 21.5
Net Cash Inflow / Outflow -74.34 83.85| [Inventory Days 84 80 82 82
Opening Cash & Cash Equivalents 286.82| 207.47| |DRebtor Days 31 31 31 31
Forex Fluctuations -5.01 2.67 gre;ln/t:r 9:‘:5 053 053 05; osg
- = e qui . . . .
Closing Cash & Cash Equivalent 207.47 293.99 Interest Coverage 3930 - =y —
Fixed Asset Turnover 3.6 3.2 3.2 3.4
Adj. P/E 16.8 25.3 28.5 24.2
Adj. P/BV 3.0 4.0 3.8 3.4
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ANALYST CERTIFICATION

I ( Harsh Shah), Research Analyst, author and the name subscribed to this report; hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be

directly or indirectly related to the specific recommendation(s) or view(s) in this report.
Terms & conditions and other disclosures:

Dimensional Securities Private Limited (DSPL) is engaged in the business of stock broking and distribution of financial products. This Report
has been prepared by Dimensional Securities Private Limited (DSPL) in the capacity of a Research Analyst having SEBI Registration No.
INHO00001444 and distributed as per SEBI (Research Analysts) Regulations 2014.

The information and opinions in this report have been prepared by DSPL and are subject to change without any notice. The report and
information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted
to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of
DSPL. While we would endeavour to update the information herein on a reasonable basis, DSPL is under no obligation to update or keep the

information current. Also, there may be regulatory, compliance or other reasons that may prevent DSPL from doing so.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has
been made nor is its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall
not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable
or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all
investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific
recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently
evaluate the investment risks. DSPL or its associates accept no liabilities whatsoever for any loss or damage of any kind arising out of the use
of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to
understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

DSPL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. DSPL or its
analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither DSPL nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that (Harsh Shah), Research Analyst of this report have not received any compensation from the companies mentioned in the
report in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

DSPL or its associates collectively or Research Analysts do not own 1% or more of the equity securities of the Company mentioned in the
report as of the last day of the month preceding the publication of the research report.

Since associates of DSPL are engaged in various financial service businesses, they might have financial interests or beneficial ownership in

various companies including the subject company/companies mentioned in this report.
It is confirmed that (Harsh Shah), Research Analyst do not serve as an officer, director or employee of the companies mentioned in the report.
DSPL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

We submit that no material disciplinary action has been taken on DSPL by any Regulatory Authority impacting Equity Research Analysis
activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject DSPL and associates to any registration or licensing requirement within such jurisdiction.

The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

DSPL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network
(Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown, maintenance shutdown,
breakdown of communication services or inability of DSPL to present the data. In no event shall DSPL be liable for any damages, including
without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data
presented by DSPL through this report.
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