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Acrysil Limited

Q1 FY20 Quarterly Update

Financial performance:

Acrysil India (ACIN) reported strong sets of number for Q1FY20. Company's
revenue grew by 13% YoY to Rs. 68.1 cr compared to Rs. 60.2 cr in the
corresponding period. The growth was largely aided by quartz sink segment
where company expanded its capacity by 20%. Gross margin improved by 20 bps
YoY due to softening of crude and steel prices, while prices of Acrysil mineral were
more or less flat. Company’s EBITDA Margin improved by 290 bps YoY (410 bps
QoQ) mainly due to forex loss in the base quarter. Company had forex loss of Rs.
1.25 cr (2% of revenue) in Q1FY19, which it saved in current quarter leading to
higher margins. However, the same will be offset going ahead from booking of
hedging losses. Interest and depreciation expenses were in line, eventually
leading to PAT growth of 33.8% YoY (39.2% QoQ) to Rs. 5.9 cr YoY.

Healthy revenue growth expected:

Management is confident of achieving strong sales growth of ~15% going ahead.
This will be supported by increased domestic and international sales of existing
products, development and marketing of new products, as well as improvement of
the existing product portfolio. Besides gaining market share in its existing market,
company is also looking to enter new geographies to expand its target base. Firm
has added new products such as luxury bath products and 3D tiles via its
subsidiary-Sternhagen which is slowly gaining traction. Company has expanded
the capacity of Quartz sinks from 4,00,000 units to 5,00,000 units and it’'ll be fully
commercial by Q2FY20. The management also highlighted its focus on Steel
Quadro sinks where they are doubling the capacity from 25,000 units to 50,000
units which will be operational by the end of Q2FY20.

Tie-up with Grohe and increase of slaes of own brand to boost top line
Acrysil entered into an agreement for Supply of Quartz Kitchen Sinks with Leading
German Brand “Grohe” which has a potential to bring in significant revenues.
Over the next 3 years, company expects revenue from this brand to be ~50-55 cr
which is ~20% of company’s existing revenues.

Currently, only 10% of company’s Quartz revenues come from its brand ‘Carysil’,
while the remaining 90% sales is B2B. They make it for other larger
players/brands which are eventually marketed under their own brands. Over next
4-5 years, company wants to increase the sales of its own brand to 30% which can
be through organic or inorganic approach.

Quarterly Performance:

BUY

Net Sales

RM Consumed
RM as % Sales
Employee Cost
Other Expenses
EBITDA

EBITDA Margin
Interest

PBT

Tax

PAT

Minority Interest
Consol PAT
EPS

Q1 FY20 Q1 FY19 YoY (%)

68.0 60.2 13.0 65.3 4.2 251.6 198.6 26.7
29.5 26.2 12.4 28.0 5.2 109.5 82.6 32.6
43.3% 43.5% -20 bps 42.9% 40 bps 43.5% 41.5% 200 bps
5.2 4.4 17.0 4.7 9.6 18.5 17.1 8.2
21.2 20.5 3.3 23.5 9.9 82.6 71.0 16.3
12.2 9.1 34.8 9.1 34.7 41.0 27.8 0.0
18.0% 15.1% 290 bps 13.9% 410 bps 16.3% 14.1% 220 bps
2.2 1.9 12.5 1.9 11.9 7.9 6.8 16.2
8.1 6.1 33.7 5.7 43.2 24.1 16.8 435
2.2 1.7 335 1.4 54.9 6.7 4.6 0.0
5.9 4.4 33.8 4.2 39.2 17.4 12.1 43.8
-0.1 -0.1 - -0.1 -- 0.2 0.3 -
5.8 4.3 335 4.2 39.3 17.2 12.0 43.3
2.2 1.7 32.9 1.6 38.8 6.6 4.6 43.5
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Revenue Break-Up

Segments FY19 | FY18 |
Quartz Sink 72% 70%
Steel Sink 15% 18%
Appliances & Others 13% 12%

Changes in our estimates:

Acrysil Limited
A

Previous New
Particulars FY20E FY21E FY20E FY21E
Revenue 288.9 323.0 285.4 318.2
EBITDA 46.8 54.5 46.2 52.2
EBITDA Margin 16.2% 16.9% 16.2% 16.4%
PAT 21.7 25.7 21.5 245

e  Given the slowdown in overall economy we have slightly reduced our revenue growth assumption.
e Accounting for loss of operating leverage gains, the margins are also revised downwards.

Valuation & View:

We like Acrysil as it is the market leader in Asia in an industry which has huge growth potential in the global market. Given
company'’s strong track record of 18% CAGR growth in revenue and 20% growth in profits, we believe it is in a strong position
to capture the growing pie of the Quartz sinks and premium accessories market. Alliance with strong brand like Grohe, focus
on increase revenue of its own brands and increase in dealer networks to ~1500 dealers are step in the right direction to
continue to charter the growth path.

We are valuing Acrysil with a one year forward price objective of Rs.107 using a P/E multiple of 15x on FY20's expected EPS of
7.1, which represents an upside of 15% from the current market price.
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Acrysil Limited

 Aaysil Ltd.- Income Statement (INRcr)

DESCRIPTION FY18 FY20E FY21E
Net Sales 181.0 196.6 251.8 285.4 318.2
COGS 69.5 82.6 109.7 124.6 140.0
Operating & Manufacturing Expenses 31.1 33.3 40.0 46.4 51.9
Selling and distribution expense 19.5 20.6 24.9 28.3 31.3
General and admin expense 21.3 18.7 18.2 19.0 20.2
Employee Cost 12.7 14.4 18.5 20.9 22.6
EBITDA 27.0 27.0 40.4 46.2 52.2
Other Income 2.5 3.5 2.1 1.7 1.8
Depreciation 5.7 7.1 8.6 9.4 10.4
Interest 11.1 6.5 9.7 7.8 6.2
Exceptional ltems 0.0 0.0 0.0 0.0 0.0
PBT 12.7 16.9 24.2 30.7 37.4
Tax 4.7 4.7 6.7 9.2 12.9
Profit After Tax 8.0 12.2 17.5 21.5 24.5
Minority Interest -0.7 -0.3 -0.4 -0.5 -0.6
Consolidated Net Profit 7.3 12.0 17.1 21.0 23.9
Adj. EPS 2.8 4.6 6.6 7.1 8.1

Acrysil Ltd. Balance Sheet (INR crore

DESCRIPTION FY18 FY19 FY20E FY21E

Share Capital 5.2 5.2 5.2 5.9 5.9
Reserves & Surplus 106.5 113.1 129.7 153.1 174.1
Shareholder's Funds 111.7 118.3 132.8 159.0 180.0
Minority Interest 1.9 1.3 1.8 2.3 2.8
Total Borrowings 80.1 91.6 96.8 73.8 62.7
Lont Term Provisions 0.4 0.4 0.4 0.5 0.5
Noncurrent Liabilities 81.7 94.3 99.7 76.7 65.7
Trade Payables 28.1 39.6 31.2 39.1 45.3
Other Current Liabilities 10.9 7.7 8.0 11.4 14.0
Current Liabilities 39.0 47.3 39.3 50.5 59.4
Total liabilities 234.3 261.2 273.5 288.6 307.9
Total Net block 100.3 113.3 122.9 122.2 126.2
Other Non Current Assets 3.9 4.2 3.5 3.5 3.5
Non current assets 104.3 117.5 126.4 125.7 129.7
Inventories 41.0 48.2 53.7 57.6 64.3
Sundry Debtors 38.2 48.2 54.3 58.6 64.0
Cash and Bank 22.2 17.5 14.0 12.0 12.0
Other Current Assets 28.6 30.0 25.1 34.6 37.9
Total Current Assets 130.0 143.8 147.1 162.9 178.2
Total assets 234.3 261.2 273.5 288.6 307.9
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DESCRIPTION

FY19

FY20E

FY21E

Operational & Financial

Ratios

Earnings Per Share 2.8 4.6 6.6 7.1 8.1
Book Value (Rs) 43.1 45.6 51.2 53.5 60.6
Margin Ratios

PBIDTM (%) 14.9% 13.7% 16.1% 16.2% 16.4%
EBITM (%) 13.2% 11.9% 13.5% 13.5% 13.7%
PATM (%) 4.4% 6.2% 6.9% 7.5% 7.7%
Performance Ratios

ROE (%) 6.3% 9.5% 11.7% 12.4% 13.3%
ROCE (%) 11.8% 9.7% 14.6% 16.3% 18.1%
Fixed Asset Turnover(x) 0.77 0.75 0.92 1.01 1.05
Fixed Asset Turnover (x) 1.82 1.30 1.48 1.55 1.61
Efficiency Ratios

Receivable days 74.4 89.4 69.8 75.0 73.4
Inventory Days 80.0 82.8 69.8 67.7 70.0
Payable days 54.7 62.8 51.3 45.0 48.4
Financial Stability Ratios

Total Debt/Equity(x) 0.7 0.8 0.7 0.5 0.3
Current Ratio(x) 3.3 3.0 3.8 3.1 2.9
Financial Stability Ratios

Price to Earnings Ratio 31.7 19.3 13.5 12.6 11.0
Price-to-Book Ratio 2.1 2.0 1.7 1.7 1.5

Acrysil Ltd. Cash Flow Statement (INR cr)

Particular FY18 FY19 FY20E FY21E
Net income 12.0 17.1 21.0 23.9
Depreciation 7.1 8.6 9.4 10.4
Changes in WC -5.7 -14.2 -2.9 -8.3
CFO 13.4 11.5 27.4 26.0
Cash from warrants 0.0 8.3 0.0
Capex -20.0 -16.5 -12.1 -14.5
Dividends -0.5 -0.5 -0.5 -0.5
Free Cash Flow post Div. -7.1 -5.5 23.0 11.0
Opening Cash 21.8 17.5 12.0 12.0
Net Borrowing/Repayment 2.8 0.1 -23.0 -11.0
Closing Cash 17.5 12.0 12.0 12.0

Acrysil Limited
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ANALYST CERTIFICATION

I (Harsh Shah), Research Analyst, author and the name subscribed to this report; hereby certify that all of the views expressed in this research
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be

directly or indirectly related to the specific recommendation(s) or view(s) in this report.
Terms & conditions and other disclosures:

Dimensional Securities Private Limited (DSPL) is engaged in the business of stock broking and distribution of financial products. This Report
has been prepared by Dimensional Securities Private Limited (DSPL) in the capacity of a Research Analyst having SEBI Registration No.
INHO00001444 and distributed as per SEBI (Research Analysts) Regulations 2014.

The information and opinions in this report have been prepared by DSPL and are subject to change without any notice. The report and
information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted
to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of
DSPL. While we would endeavour to update the information herein on a reasonable basis, DSPL is under no obligation to update or keep the

information current. Also, there may be regulatory, compliance or other reasons that may prevent DSPL from doing so.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has
been made nor is its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall
not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable
or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all
investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific
recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently
evaluate the investment risks. DSPL or its associates accept no liabilities whatsoever for any loss or damage of any kind arising out of the use
of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to
understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in
projections. Forward-looking statements are not predictions and may be subject to change without notice.

DSPL encourages independence in research report preparation and strives to minimize conflict in preparation of research report. DSPL or its
analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with
preparation of the research report. Accordingly, neither DSPL nor Research Analysts have any material conflict of interest at the time of
publication of this report.

It is confirmed that (Harsh Shah), Research Analyst of this report have not received any compensation from the companies mentioned in the
report in the preceding twelve months.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

DSPL or its associates collectively or Research Analysts do not own 1% or more of the equity securities of the Company mentioned in the
report as of the last day of the month preceding the publication of the research report.

Since associates of DSPL are engaged in various financial service businesses, they might have financial interests or beneficial ownership in
various companies including the subject company/companies mentioned in this report.

It is confirmed that (Harsh Shah), Research Analyst do not serve as an officer, director or employee of the companies mentioned in the report.
DSPL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

We submit that no material disciplinary action has been taken on DSPL by any Regulatory Authority impacting Equity Research Analysis

activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject DSPL and associates to any registration or licensing requirement within such jurisdiction.

The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose
possession this document may come are required to inform themselves of and to observe such restriction.

DSPL shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network
(Internet) reasons or snags in the system, break down of the system or any other equipment, server breakdown, maintenance shutdown,
breakdown of communication services or inability of DSPL to present the data. In no event shall DSPL be liable for any damages, including
without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data
presented by DSPL through this report
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